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Independent Auditor's Report

Village Council
Village of South Rockwood
Monroe County, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Village of South Rockwood, Monroe County, Michigan
as of and for the year ended June 30, 2005, which collectively comprise the Village’s basic financial statements as listed
in the table of contents. These financial statements are the responsibility of the Village of South Rockwood, Monroe
County, Michigan management. Our responsibility is to express opinions on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the Village of South Rockwood, Monroe County, Michigan as of June 30, 2005, and the respective
changes in financial position for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

The management’s discussion and analysis and budgetary comparison information on pages 3 through 9 and 41 through
43, are not a required part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquires of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it.



Village Council
Village of South Rockwood

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Village of South Rockwood, Monroe County, Michigan basic financial statements. The combining and individual
nonmajor fund financial statements are presented for purposes of additional analysis and are not a required part of the
basic financial statements. The combining and individual nonmajor fund financial statements have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

040/47 ;Uau W/"I?w% %Cc«kﬁ»

November 21, 2005




VILLAGE OF SOUTH ROCKWOOD

Management’s Discussion and Analysis
Year Ended June 30, 2005

This section of the Village of South Rockwood’s annual financial report presents our discussion and analysis of
the Village’s financial performance during the fiscal year ended June 30, 2005. Please read it in conjunction with
the Village’s financial statements, which immediately follow this section. This summary should not be taken as a
replacement for the audit which consists of the financial statements and other supplemental information that
presents all the Village’s revenues and expenditures by program for the General Fund, Special Revenue Funds,
Capital Projects Fund, Internal Service Fund, and Proprietary Funds.

The Governmental Accounting Standards Board (GASB) adopted this reporting model in Staterment No.34 Basic
Financial Statements — and Management’s Discussion and Analysis — for State and Local Governments, issued
June, 2000. Certain comparative information between the current year and the prior year is required to be
presented in the MD &A.

Using this Annual Report

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the Village of South Rockwood financially as a whole. The Government-
Wide Financial Statements, which include the Statement of Net Assets and the Statement of Activities, provide
information about the activities of the Village as a whole and presents both a short-term and a long-term view of
those finances. The Fund Financial Statements provide the next level of detail. For governmental activities,
these statements explain how services were financed in the short-term as well as what remains for future
spending. The Fund Financial Statements report the Village’s operations in more detail than the Government-
Wide Financial Statements by providing information about the Village’s most significant funds - the General
Fund, the Local Street Fund, Sewer and Water Funds, and the Equipment Fund. The following summary
illustrates how the various parts of this annual report are arranged:

Management’s Discussion and Analysis (MD&A)
(Required Supplemental Information)

Basic Financial Statements

Government-Wide Financial Statements Fund Financial Statements

Notes to the Basic Financial Statements

Budgetary Information for Major Funds
(Required Supplemental Information)

Other Supplemental Information



VILLAGE OF SOUTH ROCKWOOD

Management’s Discussion and Analysis
Year Ended June 30, 2005

Government-Wide Financial Statements

The Statement of Net Assets and the Statement of Activities (pages 10-12), which appear first in the Village’s
financial statements, report information on the Village as a whole and its activities. These statements include all
assets and liabilities, using the accrual basis of accounting, which is similar to the accounting used by most
private-sector companies. This basis of accounting takes into account all of the current year’s revenues and
expenses regardless of when cash is received or paid.

These two government-wide statements report the Village’s net assets and changes in them. The change in net
assets provides the reader a tool to assist in determining whether the Village’s financial health is improving or
deteriorating. The relationship between revenues and expenses indicates the Village’s operating results. One
must consider many other non-financial factors, such as the quality of the services provided and the safety of the
public to assess the overall health of the Village.

The government-wide financial statements of the Village are divided into two categories:

Governmental activities — Most of the Village’s basic services are included here, such as the police,
inspection, planning and zoning, public works, sanitation and recycling, recreation, streets, cemetery and
general administration. Property taxes, state-shared revenue and charges for services provide most of the
funding.

Business-type activities — The Village charges fees to customers to help it cover the costs of certain services
it provides. The Village’s sewer and water systems are treated as business-type activities.

Fund Financial Statements

The Village’s Fund Financial Statements (pages 13-20) provide detailed information about the most significant or
“major” funds - not the Village as a whole. Some funds are required to be established by State law and by bond
covenants. However, the Village establishes other funds to control and manage money for particular purposes or
to show that it is properly using revenues. The Village’s two types of funds, governmental, and proprietary, use
different accounting approaches as described below:

Governmental funds - Many of the Village’s services are reported in governmental funds. Governmental
fund reporting focuses on showing how money flows into and out of funds and the balances left at year-end
that are available for spending. They are reported using the modified accrual accounting method, which
measures cash and all other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the operations of the Village and the services it provides.
Governmental fund information helps you determine whether there are more or fewer financial resources that
can be spent in the near future to finance the Village’s programs. We describe the relationship (or
differences) between governmental activities (reported in the Statement of Net Assets and the Statement of
Activities) and governmental funds in a reconciliation format in the financial section on pages 14 and 16.




VILLAGE OF SOUTH ROCKWOOD

Management’s Discussion and Analysis
Year Ended June 30, 2005

Proprietary fund — Proprietary Funds are used to account for services provided by the Village where the
Village charges customers (whether external or internal) for the services it provides. These funds use accrual
accounting; the same method used by private sector businesses. The Village maintains two different types of
proprietary funds: enterprise and internal service. Enterprise funds are used to report the same functions
presented as business-type activities in the government-wide financial statements. The Village uses enterprise
funds to account for its sewer and water services. An internal service fund is used to accumulate and allocate
costs internally among the Village’s various functions. The Village uses an internal service fund to account
for its equipment rental activity. Because these services predominately benefit governmental rather than
business-type functions, they have been included within governmental activities in the government-wide

financial statements.

Recall that the Statement of Net Assets provides the perspective of the Village as a whole.

Fund Financial Statements (Concluded)

Government-Wide Financial Analysis

summary of the Village’s net assets as of June 30, 2005 and 2004:

Table 1:

Current and other assets
Capital assets, net

Total Assets

Current and other liabilities
Long-term liabilities

Total Liabilities

Net Assets
Invested in capital
assets, net of related debt
Restricted
Unrestricted

Total Net Assets

The Village’s combined net assets of $4.6 million increased 5%, approximately $239,000 from 2004. Business-
type activities (the Water and Sewer Fund) account for 72% of the Village’s net asset balance. Unrestricted net

assets totaled $695,151.

Comparative Statement of Net Assets

June 30,
Governmental Business-Type
Activities Activities Total
2005 2004 2005 2004 2005 2004

$952,042 $801,005 $345,230 $344,445
409.402 398,367 5,012,258 4,620,666

$1,297,272  $1,145,450
5,421,660 5,019,033

1,361,444 1,199,372 5,357,488 4,965,111

6,718,932 6,164,483

34,622 23,852 114,681 33,970 149,303 57,822
42,355 74,657 1,965,988 1,709,467 2,008,343 1,784,124
76,977 98,509 2,080,669 1,743,437 2,157,646 1,841,946

393,547 358,485 2,948,236 2,911,199
524,352 575,837 0 0
366,568 166,541 328,583 310,475

3,341,783 3,269,684
524,352 575,837
695,151 477,016

$1,284.467 _$1,100,863 $3,276,819  $3,221,674

$4.561,286 $4,322,537

Table 1 provides a



VILLAGE OF SOUTH ROCKWOOD

Management’s Discussion and Analysis
Year Ended June 30, 2005

Government-Wide Financial Analysis — Continued

Table 2:
Comparative Statement of Changes in Net Assets
June 30,
Governmental Business-Type
Activities Activities Total
2005 2004 2005 2004 2005 2004
Revenues
Program revenues
Charges for services $275,845 $278,253 $334,633 $247,582 $610,478 $525,835
Federal, state and
local grants 154,466 116,201 0 0 154,466 116,201
430,311 394,454 334,633 247,582 764,944 642,036
General revenues
Property taxes 500,140 401,110 0 . 0 500,140 401,110
State grants 112,481 114,453 0 0 112,481 114,453
Other general revenues
and transfers out (5,459)  (109,688) 140,637 159,671 135,178 49,983
607,162 405,875 140,637 159,671 747,799 565,546
Total Revenues 1,037,473 800,329 475,270 407,253 1,512,743 1,207,582
Functions/Program Expenses
Legislative 7,369 8,652 0 0 7,369 8,652
General government 186,733 193,662 0 0 186,733 193,662
Public safety 188,062 234,874 0 0 188,062 234,874
Public works 354,334 316,543 0 0 354,334 316,543
Recreation and cultural 94,221 69,459 0 0 94,221 69,459
Other 23,150 15,194 0 0 23,150 15,194
Sewer 0 0 235,916 205,759 235916 205,759
Water 0 0 184,209 192,791 184,209 192,791
Total Expenses 853,869 838,384 420,125 398,550 1,273,994 1,236,934
Increase (Decrease)
in Net Assets $183,604 ($38,055) $55,145 $8,703 $238,749 ($29,352)




VILLAGE OF SOUTH ROCKWOOD

Management’s Discussion and Analysis
Year Ended June 30, 2005

Government-Wide Financial Analysis - Concluded

, The Village’s governmental activities had an increase of $183,604 in net assets. Total revenue increased 30%
approximately $237,000, while total expenses increased slightly at 2%, approximately $15,000. As state funding
| continued to decrease, the Village raised taxes by 2 mills accounting for $90,000 of the revenue increase. The

Village also experienced a few unique revenue sources. Abandoned property of $74,925 was recovered from -
Monroe County’s Omni Program, and the Village received $15,921 from the State Department of Natural
Resources to purchase 2 acres of land adjacent to Labo Park. The Village controlled program expenses by
| continuing the Village Hall’s reduced hours, and closely monitoring spending in all areas. -
Fund Financial Analysis
5 -
| As noted earlier, the Village uses funds to help control and manage money for particular purposes. Looking at
| funds helps the reader consider whether the Village of South Rockwood is being held accountable for the
| resources taxpayers and others provide to it and may give more insight into the Village’s overall financial health. -
As the Village completed this year, the funds accounting for the governmental activities reported a combined fund
balance of $844,985 which is an increase of $162,909 from last year. The changes by major and nonmajor funds -
are as follows:
Local
General Street Nonmajor -
Fund Funds Funds Total

| Fund balances - -
| Beginning of Year $ 85,596 $215,792 $380,688 $682,076
' Increase (decrease) 214,120 (80,547) 29,336 162,909 -
| Fund balances -
| End of year $299,716 $135,245 $410,024 $844,985
| -
As indicated below, the General Fund’s revenue increased 25% and expenses decreased 8%. General Fund
| revenue increases include the previously mentioned property taxes, abandoned property, and park grant. Public -
. safety was the main factor in the decrease in expenses from 2004, decreasing $57,266.
' Percent
| June 30, 2005 June 30, 2004 Change -
: Revenues
| Property taxes $500,140 $401,110 24.7 %
Licenses and permits 47,543 39,650 19.9 %
Federal grants 1,693 - N/A -
State grants 135,366 121,427 11.5%
Local grant 22,383 - N/A
| Charges for services 46,701 44,799 42 % -
Fines and forfeits 14,255 13,294 7.2 %
Interest 3,286 1,214 170.7 %
| Other 164,093 93,893 74.8 % -
Proceeds from Capital Lease - 34,829 N/A

Total Revenues $935,460 $750.216 247 % -

7



VILLAGE OF SOUTH ROCKWOOD

Management’s Discussion and Analysis
Year Ended June 30, 2005

Fund Financial Analysis — Concluded

Percent
June 30, 2005 June 30, 2004 Change
Expenditures

Legislative $ 7,369 $ 8,652 (14.8)%
General government 151,224 144,959 43 %
Public safety 213,569 270,835 QLD%
Public works 128,356 148,103 (13.3)%
Recreation and cultural 90,121 62,873 433 %
Other 23,150 15,194 52.4 %
Operating transfers out 107,551 132,497 (18.8)%
Total Expenditures $721,340 $783,113 (7.9Y%

General Fund Budgetary Highlights

The Uniform Budget Act of the State of Michigan requires the Village Council to adopt the original budget for the
upcoming fiscal year prior to July 1, the start of the fiscal year. Over the course of the year, the Village revises its
budget as it attempts to deal with the unexpected changes in revenues and expenditures. State law requires that
the budget be amended to ensure that expenditures do not exceed appropriations. A schedule illustrating the
Village’s original and final budget amounts compared with amounts actually paid and received is provided in the
required supplemental information of these financial statements.

Revenues — The original budget was amended from $796,770 to $869,000. The increase included the abandoned
property revenue and the park grant. Several factors impact the planning of the General Fund budget. The Village,
which relies heavily on property taxes and state shared revenue to fund General Fund expenditures levied two
additional mills this year. These two revenues account for 70% of the budgeted revenue.

Expenditures — The original budget was amended from $701,289 to $773,519. General government’s budget was
increased $19,315, public safety $13,070, and recreation and culture $29,075. The Village budgeted a fund
balance decrease of ($12,070). The actual result was a fund balance increase of $214,120.

Capital Assets and Debt Administration
Capital Assets

At June 30, 2003, the Village had $6,743,315 invested in a broad range of capital assets, including land, land
improvements, building and improvements, machinery and equipment, vehicles, roads, and sewer and water lines.
This amount represents an increase of $536,592 from last year. This year’s additions included electrical
improvements, police radios, portable defibulators, computers, lawn equipment, road improvements, and water
and sewer improvements. Depreciation for this year totaled $133,967. Detailed information regarding capital
assets is included in Note 7 to the Financial Statements.



VILLAGE OF SOUTH ROCKWOOD

Management’s Discussion and Analysis
Year Ended June 30, 2005

Capital Assets and Debt Administration (Concluded)

Debt

At June 30, 2005, the Village had Long Term Debt totaling $2,119,168. During the year, the Village entered into
an agreement with the City of Woodhaven to purchase additional sewer capacity for $237,367, and added the
2004 SRF Bonds for $203,762 totaling new debt additions of $441,129.

Development of the 2005-06 Fiscal Year Budget

Our elected officials considered many factors when setting the Village’s 2005-06 fiscal year budget. In
developing the 2005-06 General Fund budget, the Village reduced revenues by approximately $62,000 from the
2004-05 year mainly due to reducing revenue for recovery of abandoned property of $79,000, the Labo Park grant
of $16,000, and non-business permits by $8,000, offset by increases in revenue for property taxes of $25,000.
Expenditures for 2005-06 were increased by approximately $70,000 over the 2004-05 year mainly due to
increases in salaries, health insurance, equipment purchases, ordinance codification costs, and a $5,000 increase in
the transfer to the Water Fund.

Contacting the Village of South Rockwood

This financial report is designed to provide the Village’s citizens, taxpayers, customers, investors and creditors
with a general overview of the Village’s finances and to demonstrate their accountability for the money it
receives. If you have questions about this report or need additional information, contact the Village of South
Rockwood, P.O. Box 85, South Rockwood, MI 48179.
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VILLAGE OF SOUTH ROCKWOOD

Statement of Net Assets
June 30, 2005

Governmental Business-type
Activities Activities Total
Assets
Cash and investments $852,819 $250,122 $1,102,941
Accounts/taxes receivable 13,726 123,496 137,222
Due from other governmental units 41,449 0 41,449
Internal balances 35,428 (35,428) 0
Prepaid expenses 8,620 0 8,620
Depreciable capital assets, net 409,402 5,012,258 5,421,660
Connection fees receivable - noncurrent 0 7,040 7,040
Total Assets 1,361,444 5,357,488 6,718,932
Liabilities
Accounts payable 5,450 5,855 11,305
Accrued and other liabilities 16,381 10,792 27,173
Long-term liabilities: 0
Due within one year 12,791 95,034 107,825
Due in more than one year 42,355 1,968,988 2,011,343
Total Liabilities 76,977 2,080,669 2,157,646
Net Assets
Invested in capital assets, net of related debt 393,547 2,948,236 3,341,783
Restricted for drug enforcement / education 4,149 0 4,149
Restricted for highways and streets 317,690 0 317,690
Restricted for cemetery 202,513 0 202,513
Unrestricted 366,568 328,583 695,151
Total Net Assets $1,284,467 $3,276,819 $4,561.286
See Notes to Financial Statements.
10



VILLAGE OF SOUTH ROCKWOOD

Statement of Activities
Year Ended June 30, 2005

Functions/Programs
Primary government -
Governmental activities:

Legislative
General government
Public safety
Public works
Recreation and cultural
Other

Total Governmental Activities
Business-type activities:
Sewer
Water

Total business type activities

Total primary government

See Notes to Financial Statements.

Program Revenues

Operating Capital
Charges Grants and Grants and
Expenses for Services Contributions Contributions

$7,369 $0 $0 $0
186,733 83,600 0 0
188,062 61,798 2,928 22,383
354,334 106,247 113,214 0
94,221 24,200 0 15,941
23,150 0 0 0
853,869 275,845 116,142 38,324
235916 150,832 0 0
184,209 183,801 0 0
420,125 334,633 0 0
$1,273,994 $610,478 $116,142 $38.324

General Revenues:

Property taxes
State grants

Debt service and connection charges
Interest and investment earnings
Abandoned property recovery

Other
Transfers
Total general revenues & transfers
Change in Net Assets

Net Assets - Beginning of year

Net Assets - End of year

11



Net (Expense) Revenue and
Changes in Net Assets

Primary Government

Governmental Business-type
Activities Activities Total
($7.,369) $0 ($7,369)
(103,133) 0 (103,133)
(100,953) 0 (100,953)
(134,873) 0 (134,873)
(54,080) 0 (54,080)
(23,150) 0 (23,150)
(423,558) 0 (423,558)
0 (85,084) (85,084)
0 (408) (408)
0 (85,492) (85,492)
(423,558) (85,492) (509,050)
500,140 0 500,140
112,481 0 112,481
0 35,269 35,269
14,849 2,817 17,666
74,925 0 74,925
7,318 0 7,318
(102,551) 102,551 0
607,162 140,637 747,799
183,604 55,145 238,749
1,100,863 3,221,674 4,322,537
$1,284,467 $3,276,819 $4,561,286
12
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VILLAGE OF SOUTH ROCKWOOD

Balance Sheet
June 30, 2005

Governmental Funds

Assets
Cash and investments
Accounts/taxes receivable
Due from other governmental units
Due from other funds
Prepaid expense

Total Assets

Liabilities and Fund Balances
Liabilities

Accounts payable

Due to other funds

Escrow accounts

Total Liabilities

Fund Balances
Reserved for prepaid expenses
Reserved for drug enforcement / education
Unreserved:
Designated for future projects
Undesignated, reported in:
General Fund
Special Revenue Funds
Capital Projects Fund

Total Fund Balances

Total Liabilities and Fund Balances

See Notes to Financial Statements.

Other
Nonmajor Total
General Local Street Governmental Governmental
Fund Fund Funds Funds
$227,079 $138,239 $418,068 $783,386
13,726 0 0 13,726
41,449 0 0 41,449
38,682 0 0 38.682
8,620 0 0 8,620
$329,556 $138,239 $418,068 $885,863
$5,415 $0 $35 5,450
8,044 2,994 8,009 19,047
16,381 0 0 16,381
29,840 2,994 8,044 40,878
8,620 0 0 8,620
4,149 0 0 4,149
143,117 0 0 143,117
143,830 0 0 143,830
0 135,245 384,958 520,203
0 0 25,066 25,066
299,716 135,245 410,024 844,985
$329,556 $138,239 $418,068 $885,863
13



VILLAGE OF SOUTH ROCKWOOD

Reconciliation of the Balance Sheet of Governmental Funds

to the Statement of Net Assets
Year Ended June 30, 2005

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the statement of net assets are

different because:
Capital assets used in governmental activities are not
financial resources and are not reported in the funds.
The cost of the capital assets is
Accumulated depreciation is

Long-term liabilities are not due and payable in the current period and

are not reported in the funds:
Obligations under capital lease
Compensated absences

Internal Service Funds are used by management to charge the costs of
certain activities to individual funds. The assets and liabilities of the
Internal Service Funds are reported with the governmental activities.

Total Net Assets - Governmental Activities

See Notes to Financial Statements.

14

$496,583

(201,283)

(14,950)

(39,291)

$844,985

295,300

(54,241)

198,423

__S1.284467



VILLAGE OF SOUTH ROCKWOOD

Governmental Funds

Year Ended June 30, 2005

Statement of Revenues, Expenditures, and Changes in Fund Balances

Revenues
Taxes
Licenses and permits
Federal grants
State grants
Local grants
Charges for services
Fines and forfeits
Interest/investment income
Other revenue

Total Revenues

Expenditures

; Current Operating:
Legislative

General government
Public safety

Public works
Recreation and cultural
Other

Total Expenditures
Excess (Deficiency) of Revenues
Over Expenditures
Operating transfers in

Operating transfers out

Total Other Financing

]
|
I
|
' Other Financing Sources (Uses)
|
|
|
| Sources (Uses)

Net Change in Fund Balances

|

i Fund Balances - Beginning of year
|

' Fund Balances - End of year

I
I

See Notes to Financial Statements.

Other
Nonmajor Total
General Local Street Governmental Governmental
Fund Fund Funds Funds
$500,140 $0 $0 $500,140
47,543 0 0 47,543
1,693 0 0 1,693
135,366 32,159 75,346 242871
22,383 0 0 22,383
46,701 0 25,800 72,501
14,255 0 0 14,255
3,286 1,934 8,532 13,752
164,093 0 150 164,243
935,460 34,093 109,828 1,079,381
7,369 0 0 7,369
151,224 0 27,730 178,954
213,569 0 0 213,569
128,356 129,640 42,762 300,758
90,121 0 0 90,121
23,150 0 0 23,150
613,789 129,640 70,492 813,921
321,671 (95,547) 39,336 265,460
0 15,000 0 15,000
(107,551) 0 (10,000) (117,551)
(107,551) 15,000 (10,000) (102,551)
214,120 (80,547) 29,336 162,909
85,596 215,792 380,688 682,076
$299,716 $135,245 $410,024 $844,985
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VILLAGE OF SOUTH ROCKWOOD

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental F unds to the Statement of Activities

Year Ended June 30, 2005

Total Net Change in Fund Balances - Governmental Funds

Amounts reported for governmental activities in the statement of
activities are different because:
Governmental funds report capital outlays as expenditures;
in the statement of activities, these costs are allocated over their

estimated useful lives as depreciation.
Depreciation expense

Capital outlay

Increases in the liability for compensated absences are reported as an
expenditure in the statement of activities, but not in the government

funds.

Repayments of capital lease principal is an expenditure in the governmental
funds but not in the statement of activities (where it reduces long-term debt).

Internal Service Funds are used by management to charge the costs of
certain activities to individual funds. The net (expense) of the
Internal Service Funds is reported with Governmental activities.

Change in Net Assets of Governmental Activities

See Notes to Financial Statements.
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VILLAGE OF SOUTH ROCKWOOD

Proprietary Funds
Statement of Net Assets
June 30, 2005

Business-type Activities Governmental
Enterprise Funds Activities
Internal Service
Sewer Water Total Funds
Assets
Current Assets:
Cash $94,152 $155,970 $250,122 $69,433
Receivables 62,261 61,235 123,496 0
Due from other funds 216,102 0 216,102 16,510
Total Current Assets 372,515 217,205 589,720 85,943
Capital Assets: 3,169,100 2,716,579 5,885,679 361,053
Less: Allowance for depreciation (584,111) (289,310) (873,421) (246,951)
Total Capital Assets 2,584,989 2,427,269 5,012,258 114,102
Other Assets:
Connection fees receivable - noncurrent 7,040 0 7,040 0
Total Assets 2,964,544 2,644,474 5,609,018 200,045
Liabilities
Current Liabilities:
Accounts payable 0 5,855 5,855 0
Accrued interest payable 1,980 8,812 10,792 0
Due to other funds 597 250,933 251,530 717
Current portion of long-term debt 30,034 65,000 95,034 905
Total Current Liabilities 32,611 330,600 363,211 1,622
Noncurrent Liabilities:
Long-term debt- net of current portion 623,988 1,345,000 1,968,988 0
Total Liabilities 656,599 1,675,600 2,332,199 1,622
Net Assets
Invested in capital assets, net of related debt 1,930,967 1,017,269 2,948,236 113,197
Unrestricted 376,978 (48,395) 328,583 85,226
Total Net Assets $2,307,945 $968,874 $3.276,819 $198.423
See Notes to Financial Statements.
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VILLAGE OF SOUTH ROCKWOOD

Proprietary Funds

Statement of Revenues, Expenses, and Changes in Fund Net Assets
Year Ended June 30, 2005

Operating Revenues
Charges for services
Penalties
Tapping fees
Other revenue

Total Operating Revenues
Operating Expenses
Water purchase
Transmission and distribution
Maintenance of lines
Processing of sewage
Office and Administration
Total Operating Expenses
Operating Income (Loss)
Non-operating Revenues (Expenses)
Debt service charge
Connection fees
Interest income
Interest expense
Total Non-operating Revenues (Expenses)
Income (Loss) before Transfers
Transfers in
Change in Net Assets

Net Assets - Beginning of year

Net Assets - End of year

See Notes to Financial Statements.

Business-type Activities Governmental
Enterprise Funds Activities
Internal Service
Sewer Water Total Funds

$146,694 $170,373 $317,067 §59,546
3,788 3,943 7,731 0

0 9,200 9,200 0

350 285 635 0
150,832 183,801 334,633 59,546
0 53,242 53,242 0

1,150 60,261 61,411 74,019
101,227 0 101,227 0
84,645 0 84,645 0
39,412 34,061 73,473 6,000
226,434 147,564 373,998 80,019
(75,602) 36,237 (39,365) (20,473)
15,463 2,406 17,869 0
17,400 0 17,400 0
870 1,947 2,817 1,097
(9,482) (36,645) (46,127) (583)
24,251 (32,292) (8,041) 514
(51,351) 3,945 (47,406) (19,959)
0 102,551 102,551 0
(51,351) 106,496 55,145 (19,959)
2,359,296 862,378 3,221,674 218,382
$2,307,945 $968,874 $3,276,819 $198,423
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VILLAGE OF SOUTH ROCKWOOD

Proprietary Funds
Statement of Cash Flows
Year Ended June 30, 2005
Business-type Activities Governmental
Enterprise Funds Activities
Internal Service
Sewer Water Total Funds
Cash Flows from Operating Activities:
Receipts from customers $138,117 $146,613 $284,730 $58,508
Payments to suppliers (156,120) (86,194) (242,314) (22,871)
Payments to employees (10,527) (23,147) (33,674) (19.832)
Payments to Internal Service funds
and Administration Fees (24,000) (18,000) (42,000) (6,000)
Net cash provided by operating activities (52,530) 19,272 (33,258) 9,805
Cash Flows from Noncapital
Financing Activities:
Transfers in 0 102,551 102,551 0
Advance to the Water Fund (78,227) 0 (78,227) 0
Advance from the other funds 0 101,408 101,408 0
Net cash flows from noncapital
financing activities (78,227) 203,959 125,732 0
Cash Flows from Capital and Related
Financing Activities:
Purchase of capital assets (441,129) (24,095) (465,224) (7,785)
Proceeds from bonds payable 441,129 0 441,129 0
Principal payments on contracts payable (26,574) (60,000) (86,574) (12,706)
Interest paid (8,805) (37,021) (45,826) (583)
Debt service and connection charges 27,913 2,406 30,319 0
Net Cash Used for Capital and
Related Financing Activities (7,466) (118,710) (126,176) (21,074)
Cash Flows from Investing Activities:
Interest income 870 1,947 2,817 1,097
Net Increase (Decrease) in
Cash and Cash Equivalents (137,353) 106,468 (30,885) (10,172)
Cash and Cash Equivalents - Beginning of Year 231,505 49,502 281,007 79,605
Cash and Cash Equivalents - End of Year $94,152 $155,970 $250,122 $69,433
See Notes to Financial Statements.
19




Reconciliation of Operating Income to Net
Cash Provided by Operating Activities:
Operating income (loss)
Adjustments to reconcile operating income

(loss) to net cash from operating activities:

Depreciation
Changes in operating assets and liabilities:
Receivables
Due from other funds
Accounts payable

Net Cash Provided by Operating Activities

See Notes to Financial Statements.

Business-type Activities Governmental

Enterprise Funds Activities
Internal Service
Sewer Water Total Funds
($75,602) $36,237 ($39,365) ($20,473)
49,345 24,289 73,634 30,599
(12,715) (37,188) (49,903) 0
0 0 0 (321)
(13,558) (4,066) (17,624) 0
($52,530) $19,272 ($33,258) $9,805
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note ]

Description of the Village and Reporting Entity

Note 2

The Village operates under a locally elected six member Council form of government. The Village provides
the following services: public safety (police), highways and streets, sanitation, recreation and culture, public
improvements, planning and zoning, cemetery, water and sewer, and general administrative services.

Reporting Entity
A reporting entity is comprised of the primary government, component units, and other organizations that
are included to insure that the financial statements are not misleading. The primary government of the

Village consists of all funds, departments, boards, and agencies that are not legally separate from the
Village.

Component units are legally separate organizations for which the Village is financially accountable.
Component units may also include organizations that are fiscally dependent on the Village in that the Village

approves their budget, the issuance of their debt, or the levying of taxes. The Village has no component
units.

Summary of Significant Accounting Policies

The financial statements of the Village of South Rockwood have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The Village also applies Financial Accounting Standards Board (FASB)
statements and interpretations issued on or before November 30, 1989, to its governmental activities provided
they do not conflict with or contradict GASB pronouncements. In accordance with GASB Statement 20 the
Village has elected not to apply the FASB statements and interpretation issued after Novermber 30, 1989,
to its financial statements. Following are the more significant of the Village’s accounting policies.

Basis of Presentation

A. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the nonfiduciary activities of the primary government. As a
general rule, the effect of interfund activity has been eliminated from the government-wide statements.
The Village’s government-wide activities, which normally are supported by taxes and intergovernmental
revenues are reported separately from business-type activities which rely, to a significant extent on fees
and charges for support. The statement of activities demonstrates the degree to which the direct expenses
of a given function or segment are offset by programrevenues. Direct expenses are those that are clearly
identifiable with a specific function. Amounts reported as program revenue include (1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided; (2) operating grants and contributions; and (3) capital grants and contributions. General
revenue includes taxes, intergovernmental payments, and other items not properly included among
program revenues.

- Separate financial statements are provided for governmental funds and proprietary funds. Major

governmental funds and the individual enterprise funds are reported as separate columns in the fund
financial statements.
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 2

Summary of Significant Accounting Policies (Continued)

Basis of Presentation (Continued)

B. Measurement Focus, Basis of Accounting. and Financial Statement Presentation

Government-Wide Statements - The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting, as are the proprietary fund
statements. Revenue is recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as revenue in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Fund Financial Statements - Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Revenue is
recognized as soon as it is both measurable and available. Revenue is considered to be available if it is
collected within the current period or soon enough thereafter to pay liabilities of the current period. For
this purpose, the government considers revenues to be available if they are collected within 60 days of
the end of the current fiscal period. Governmental fund expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

On the governmental funds statements, property taxes, intergovernmental grants, and interest associated
with the current fiscal period are all considered to be susceptible to accrual and so have been recognized
as revenue of the current fiscal period. All other revenue items are considered to be available only when

cash is received by the Village.
The Village reports the following major governmental funds:

The General Fund is the Village’s primary operating fund. The General Fund accounts for all
financial resources of the Village, except those required to be accounted for in another fund.

The Local Street Fund accounts for gas and weight tax monies from the State of Michigan and
expenditures for construction and maintenance of all local streets.

The Village reports the following major proprietary funds:

The Water Supply System Fund accounts for the operation and maintenance of the water supply
system, capital additions and retirement of debt. Financing is provided by user charges and
contributions by other funds.

The Sewage System Fund accounts for the operation and maintenance of the sewage disposal system,
capital additions and retirement of debt. Financing is provided by user charges.

Additionally, the Village reports the following Internal Service fund type:

The Equipment Fund accounts for the financing and maintenance of machinery and equipment used
by other Village departments. Such costs are billed to the other departments at rates established by

the State of Michigan.
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 2

Summary of Significant Accounting Policies (Continued)

Basis of Presentation (Continued)
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Concluded)

The Village reports the following nonmajor governmental funds:

The Major Street Fund, Riverside Cemetery Fund, and Capital Projects Fund are the Village’s nonmajor
governmental funds. These funds are used to account for specific revenue sources that are restricted for
a particular purpose.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the water and sewer funds are charges to customers for sales and services. Operating expenses for
enterprise funds include the cost of sales and services, administrative expenses, and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Assets. Liabilities, and Net Assets or Equity

Deposits and Investments - Cash and cash equivalents include cash on hand, demand deposits, and
short-term investments with a maturity of three months or less when acquired. Investments are stated
at fair value.

Property Tax Receivable - Property taxes are assessed as of December 31 and the related property taxes
become a lien on July 1 of the following year. Taxes are considered delinquent September 14 of the
following year.

Prepaid Assets - Payments made to vendors for services that will benefit periods beyond June 30, 2005,
are recorded as prepaid items using the consumption method. A current asset for the prepaid amount is
recorded at the time of the purchase and an expenditure/expense is reported in the year in which services
are consumed.

Capital Assets - Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.
roads, water or sewer lines) are reported in the applicable governmental or business-type activities
columns of the government wide financial statements. Capital assets are defined by the Village as assets
with an individual cost of more than $1,000 and estimated useful life in excess of one year. Such assets
are recorded at historical cost or estimated historical cost when actual cost information is not available.
Donated capital assets are recorded at estimated fair market value at the date of donation. The costs of
normal maintenance and repairs that do not add to the value of the asset or materially extend an asset’s
life are not capitalized.
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 2

Summary of Significant Accounting Policies (Continued)

Basis of Presentation (Continued)
C. Assets, Liabilities. and Net Assets or Equity (Continued)

All reported capital assets, other than land, are depreciated. Depreciation is computed using the straight-
line method over the following useful lives:

Description Estimated Lives
Land improvements 15 years
Buildings and buildings improvements 15-60 years
Machinery and equipment 3-15 years
Vehicles 5-10 years
Water and sewer lines 50-99 years
Roads 20 years

Interfund Balances - On fund financial statements, receivables and payables resulting from short-term
interfund loans are classified as “due to/from other funds.” These amounts are eliminated in the
governmental activities column of the statement of net assets. Any residual balances outstanding
between the governmental activities and the business-type activities are reported in the government-wide
financial statements as “internal balances.”

Accrued Liabilities and Long-Term Obligations - In the government-wide financial statements and
proprietary fund financial statements, long-term debt, notes and other obligations are reported as
liabilities in the applicable governmental activities, business-type activities, or proprietary fund type
statements of net assets.

In general, payables and accrued liabilities that once incurred, are paid in a timely manner and in full
from current financial resources, are reported as obligations of the funds. However, claims and
judgments, that will be paid from governmental funds are reported as a liability in the fund financial
statements only to the extent that they are due for payment during the current year. Payments of long-
term loans that are paid from governmental funds, are recognized as an expenditure on the governmental
fund financial statements when due.

Net Assets - Net assets represent the difference between assets and liabilities. Net assets invested in
capital assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balances of any borrowings used for the acquisition, construction, or improvement of
those assets. Net assets are reported as restricted when there are limitations imposed on their use either
through enabling legislation or through external restrictions imposed by creditors, grantors or laws, or
regulations of other governments.

Interfund Transactions - Exchange transactions between funds are reported as revenues in the seller
funds and as expenditures in the purchaser funds. Flows of cash or goods from one fund to another
without a requirement for repayment are reported as interfund transfers. Interfund transfers are reported
as other financing sources/uses in governmental funds. Repayments from funds responsible for
particular expenditures to the funds that initially paid for them are not presented on the financial
statements.
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 2

Summary of Significant Accounting Policies (Concluded)

Basis of Presentation (Concluded)
C. Assets, Liabilities, and Net Assets or Equity (Concluded)

Fund Balance Reserves and Designations - In the fund financial statements, governmental funds report
reservations of fund balance for amounts that are not available for appropriation or are legally restricted
by outside parties for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject to change.

Compensated Absences - Village employees are granted vacation and personal days under formulas and
conditions in the employees’ contract. The vacation and personal pay is accrued in the government wide
financial statements. In the fund financial statements , these amounts are reported when paid.

. Estimates - The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the amounts reported on
the financial statements and accompanying notes. Actual results may differ from those estimates.

E. Extraordinary and Special Items - Extraordinary items are transactions or events that are both unusual

in nature and infrequent in occurrence. Special items are transactions or events that are within the
control of the Village and that are either unusual in nature or infrequent in occurrence. Neither type of
transaction occurred during fiscal year 2005.

Budgetary Policies - The budgetary process is prescribed by provisions of the State of Michigan Budget
Act and entails the preparation of budgetary documents within an established timetable. The General
Fund and all Special Revenue Funds are legally required to be budgeted and appropriated. The legal
level of budgetary control has been established by the Village Council at the function level. Any
budgetary modifications may only be made by resolution of the Village Council.

The Village follows these procedures in establishing the budgets for the individual funds as reflected in
the financial statements.

L. Prior to June 30, the fiscal officer submits to the Village Council a proposed operating
budget for the fiscal year commencing on July 1.

2. A public hearing is conducted during June to obtain taxpayer comments.
3. Prior to June 30, the budget is legally enacted through passage of a resolution.
4. During the year the budget is monitored, and amendments to the budget deemed

necessary are approved by the Village Council.

5. Budgets are adopted on basis consistent with accounting principles generally accepted
in the United States of America.

6. Lapsing of Appropriations - At the close of each year all unspent appropriations revert

to the respective funds from which they were appropriated and become subject to future
appropriations.
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 3

Stewardship. Accountability and Compliance

Note 4

The Village shall not incur expenditures in excess of the amount appropriated. Annual budgets are adopted
on a basis that is consistent with generally accepted accounting principles and State Law for the General and

Special Revenue Funds.

In the required supplemental information, the Village’s actual expenditures and budgeted expenditures for
the budgetary funds have been shown on a functional basis, which is the adopted legal level of control.

Deposits and Investments

’

Statutes authorize the Village to invest in obligations of the U.S. Treasury, agencies and instrumentalities;
commercial paper within the three highest rate classifications by at least two rating services; bankers'
acceptances of U.S. banks, U.S. or agency repurchase agreements; savings accounts and certificates of
deposit with banks and savings and loan associations, or credit unions which are insured with the applicable
federal agency. Public funds of the Village may not be deposited in financial institutions located in states

other than Michigan.

Public Act 367 of 1982 (known as the Surplus Funds Investment Pool Act) enables municipalities to invest
surplus operating funds in investment pools managed by qualified financial institutions. At June 30, 2005,
the Village of South Rockwood had invested in such a fund with a local bank. The Village is able to retrieve
these funds without restriction and, accordingly, this amount is considered to be available cash. The local
bank invests these funds in a variety of instruments including bonds and direct obligations of the United
States, certificates of deposit, commercial paper rated within the three highest classifications by not less than
two standard rating services, United States government or federal agency obligation repurchase agreements
and bankers acceptances of the United States banks.

The Council has adopted an investment policy authorizing certain types of investments and authorized one
depository: Monroe Bank and Trust.

Custodial credit risk-deposits. In the case of deposits, this is the risk that in the event of a bank failure, the
government’s deposit may not be returned to it. As of June 30, 2005, $916,775 of the Village’s bank balance
of $1,016,775 was exposed to custodial credit risk deposits because it was uninsured and uncollateralized.
The Village does not have a deposit policy for custodial credit risk. The Village believes that, due to the
dollar amounts of cash deposits and the limits of FDIC insurance, and since State of Michigan legislation
does not require that all deposits be collateralized, it is impractical to insure all bank deposits. As a result,
the Village evaluates each financial institution with which it deposits Village funds and assesses the level
of risk at each institution; only those institutions with an acceptable estimated risk level are used as

depositories.

Custodial credit risk-investments. For an investment, this is the risk that, in the event of the failure of the
counterparty, the Village will not be able to recover the value of its investments or collateral securities that
are in the possession of an outside party. The Village has not adopted a policy that indicates how the Village
will minimize custodial credit risk. At year end, the following investment securities were uninsured and
unregistered, with securities held by the counterparty or by its trust department or agent, but not in the

Village’s name.

Type of Investment Carrying Value How Held
U.S. government and agency securities $81,319 Counterparty
Corporate bonds 19,143 Counterparty
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 4

Deposits and Investments (Concluded)

Interest rate risk. The Village’s does not have a formal investment policy that limits investment maturities
as a means of managing its exposure to fair value losses arising from increasing interest rates. At year end,

the average maturities of investments are as follows:

Weighted
Investment Fair Value Average Maturity
Corporate bonds $19,143 3.87 years
U.S. governmental and agency securities 64,159 8.66 years
Mutual funds - U.S. securities 17,160 1 day

Credit risk. State law limits investments in commercial paper to the top two ratings issued by nationally
statistical rating organizations. The Village has no investment policy that would further limit its investment
choices. As of year end, the credit quality ratings of debt securities (other than the U.S. government) are as

follows:
Investment Fair Value Rating Rating Organization
U.S. government agency securities $81,319 AAA Standard & Poor’s
Corporate bonds 19,143 BB to BB+  Standard & Poor’s

Concentration of credit risk. The Village does not have a formal investment policy that limits the amount
the Village may invest in any one issuer as a means of diversifying it’s investment portfolio. The Village has

more than 5% of its investments in the following:

Corporate bonds - GMAC 9.03%

- Ford Motor Credit 10.03%

U.S. government agencies 80.94%
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 5 Interfund Receivables and Payables
Balances at June 30, 2005 were:
Interfund Interfund
Receivables Payables
Major Street Fund:
General Fund $ - $1,014
Equipment Fund - 3,801
Local Street Fund:
General Fund - 1,339
Equipment Fund - 1.655
Cemetery Fund:
General Fund - 271
Equipment Fund - 2,923
Sewer Fund:
General Fund 363 506
Water Fund 215,739 -
Equipment Fund - 91
Water Fund:
General Fund - 34,835
Sewer Fund - 215,739
Equipment Fund - 359
Equipment Fund:
General 7,681 717
Major Street Fund 3,801 -
Local Street Fund 1,655 -
Cemetery 2,923 -
Water Fund 359 -
Sewer Fund 91 -
General Fund:
Major Street Fund 1,014 -
Local Street Fund 1,339 -
Cemetery 271 -
Sewer Fund 506 363
Water Fund 34,835 -
Equipment Fund 717 7.681
$271.294 $271.294

Note 6

Interfund Transfers

Interfund transfers for the fiscal year ended June 30, 2005, consisted of the following:

Transfers Out

General Major Street
Fund Fund Total
Transfers In:
Local Street Fund $ 5,000 $10,000 $ 15,000
Water Fund 102,551 - 102,551
$107.551 $10,000 $117.551
28
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 6

Interfund Transfers (Concluded)

Note 7

The transfers from the General Fund and Major Street Fund to the Local Street Fund were for local street
maintenance. The General Fund budgeted and transferred three mills of property taxes to the Water Fund for

operation expenses.

Fixed Assets

A summary of changes in general fixed assets follows:

Governmental Activities:

Assets not being depreciated:
Land

Capital assets being depreciated:
Building and building improvments
Land improvements
Police wvehicles
Police equipment
Office equipment
Roads
Equipment Fund

Total capital assets

Less accumulated depreciation for:
Building and building improvments
Land improvements
Police vehicles
Police equipment
Office equipment
Roads
Equipment Fund

Total accumulated depreciation

Net capital assets

Balance Balance
July 1,2004  Additions Deletions  June 30, 2005
$39,000 $0 $0 $39,000
120,416 4,000 0 124,416
111,958 0 0 111,958
64,654 0 0 64,654
22916 27,826 0 50,742
18,015 6,180 0 24.195
56,041 25,577 0 81,618
353,268 7.785 0 361,053
786,268 71.368 0 857,636
(67.533) (3,794) 0 (71,327)
(48,076) (7,464) 0 (55,540)
(22.539) (12,931) 0 (35.470)
(19,602) (907) 0 (20,509)
(13,799) (1,578) 0 (15,377)
0 (3,060) 0 (3,060)
(216.352) (30.599) 0 (246,951)
(387,901 (60,333) 0 (448.234)
$398.367 $11,035 $0 $409.402
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 7 Fixed Assets (Continued)

Business Activities:

Assets not being depreciated:
Land
Construction in progress

Capital assets being depreciated:
Water lines
Sewer lines
Mains / meters
Sewer treatment plant

Equipment

Total capital assets

Less accumulated depreciation for:

Water lines

Sewer lines

Mains / meters

Sewer treatment plant

Equipment
Total accumulated depreciation

Net capital assets

Depreciation expense was charged to functions as follows:

Governmental activities:
General government
Public safety
Public works
Recreation and cultural

Total governmental activities
Business-type activities:
Sewer fund

Water fund

Total business-type activities

30

Balance Balance
July 1,2004  Additions Deletions  June 30, 2005
$3,410 $0 $0 $3.410
1,757,392 0 1,757,392 0
279,199 1,763,792 0 2,042,991
1,972,183 0 0 1,972,183
640,265 0 0 640,265
752,378 441,129 0 1,193,507
15,628 17,695 0 33,323
5,420,455 2,222,616 1,757,392 5,885,679
(65.362) (14,393) 0 (79.755)
(383,185) (29,454) 0 (412,639)
(194,270) (9,172) 0 (203,442)
(151,580) (19,892) 0 (171.472)
(5,390) (723) 0 (6,113)
(799,787 (73,634) 0 (873,421
$4.620.668  $2.148.982  $1,757.392 $5.012.258
$ 6,082
13,991
33,660
~6.600
$60.333
$49,345
24.289
$73.634




VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 8 Long-Term Debt

- The following is a summary of long-term debt outstanding as of June 30, 2005-

Original
- Interest Date of Maturity Amount of Balance

| Rate Issue Dates Issue Outstanding
| Contract Liability for:

South Huron Valley
- Utility Authority -

|
E 1991 SRF Bonds 2.00%  9/26/91 4/1/2011 $162,374
5
|
|

$ 60,709
Contract Liability for:
South Huron Valley
Utility Authority -
1998 Sewer System

Plant Expansion Bonds 2.25%  9/29/98 107172020 195,620 161,091

Contract Liability for:
South Huron Valley
Utility Authority -

l -~ 2004 SRF Bonds 2.125% 6/24/04 4/1/2026 203,762 203,762

: Contract Liability for:
| - City of Woodhaven -
4% share of South
Huron Valley Utility
- Authority 1991, 1998, 2.00 -
and 2004 SRF Bonds 225%  3/22/05

4/1/2026 237,367 228,460

- Contract Liability for:
Michigan Municipal Bond
Authority - Monroe County

Water Supply System Bonds

- Village of South Rockwood

System No. 2. 2.50%  9/26/02 4/1/2023 1,530,000

1,410.000

2,004,022
Obligations under Capital Leases:

Kubota Credit Tractor Lease,
payable $931.52 quarterly,
’ beginning  November 13,
| 2002, including interest at
4.49%, due August 13, 2005,

| secured by the tractor. 4.49%  8/13/02 8/13/2005 10,404 905
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 8

Long-Term Debt (Continued)

Obligations under Capital Leases:
Ford Motor Credit Police
Car Lease, payable $3,101

quarterly,

beginning

October 29, 2003,
including interest at 4.90%
due July 29, 20060, secured

by the car.

Compensated absences payable

Original
Interest Date of Maturity ~ Amount of Balance
Rate Issue Dates Issue Outstanding
4.90%  10/29/03 7/29/2006 $34,829 $_ 14950
15,855
39.291

$2,119.168

Compensated absences payable represents sick and comp time pay accrued as of June 30, 2005.

The following is a summary of changes in long-term debt:

Contract Liability for:
South Huron Valley
Utility Authority -1991
SRF Bonds

Contract Liability for:
South Huron Valley
Utility Authority - 1998
Sewer System Plant
Expansion Bonds

Contract Liability for:
South Huron Valley
Utility Authority -
2004 SRF Bonds

Contract Liability for:
City of Woodhaven 4%
share of South Huron
Valley Utility Authority
1991, 1998, and 2004
SRF Bonds

Balance Balance Due Within
June 30, 2004 Additions Retired Jupe 30, 2005 _One Year

$ 70,107 $ - $ 9,398 $ 60,709 $ 9,589

169,360 - 8,269 161,001 8,489

- 203,762 - 203,762 -

- 237,367 8,907 228,460 11,956

VILLAGE OF SOUTH ROCKWOQOD



VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note §

Long-Term Debt (Continued)

Balance Balance Due Within
June 30, 2004 Additions _ Retired June 30,2005 One Year

Contract Liability for:
Michigan Municipal
Bond Authority -
Monroe County Water

Supply System Bonds

VSR System No. 2 $1.470.000 $ - $_60.000 $1.410.000 $_65.000
1,709,467 441,129 86,574 2,064,022 95,034

Obligations under Capital Leases:
Tractor Lease 9,100 - 9,106 - -
Tractor Lease 4,505 - 3,600 905 905
Police Car Lease 26.271 - 11,321 14,950 11,885
39,882 - 24,027 15,855 12,791
Compensated absences 34.775 4.516 - 39.291 -

$1.784.124  $445.645  $110,601 $2.119.168 $107.825

Contract liability for South Huron Valley Utility Authority - 1991 SRF Bonds original issue of $12,785,000
with the Village's share set at 1.27%, equaling $162,374. The Bonds were issued September 26, 1991, by
the County of Wayne:

Due Date Principal Interest Totals
10/1/05 $ - $ 607 $ 607
04/1/06 9,589 607 10,196
10/1/06 - 511 511
04/1/07 9,843 511 10,354
10/1/07 - 413 413
04/1/08 10,033 413 10,446
10/1/08 - 312 312
04/1/09 10,224 312 10,536
10/1/09 - 210 210
04/1/10 10,414 210 10,624
10/1/10 - 106 106
04/1/11 10.60 106 10,712

$60,709 $4.318 $65.027
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements

Year Ended June 30, 2005

Note 8

Long-Term Debt (Continued)

South Huron Valley Utility Authority - 1998 Sewer System Plant Expansion Bonds, original issue of
$26,615,000 dated September 29, 1998 with the Village’s share set at 0.735%, equaling $195,620.

Due Date
10/1/05
04/1/06
10/1/06
04/1/07
10/1/07
04/1/08
10/1/08
04/1/09
10/1/09
04/1/10
10/1/10
04/1/11
10/1/11
04/1/12
10/1/12
04/1/13
10/1/13
04/1/14
10/1/14
04/1/15
10/1/15
04/1/16
10/1/16
04/1/17
10/1/17
04/1/18
10/1/18
04/1/19
10/1/19
04/1/20
10/1/20

Principal
$ 8,489

8,673_
8,857j
9,07;
9,261-
9,482-
9,702-
9,923-
10,106_
10,327—
10,584;
10,805_
11,062—
11,319-
11,576_
11848

$161,091

34

Interest
$ 1,812
1,717
1,717
1,619
1,619
1,520
1,520
1,417
1,417
1,313
1,313
1,207
1,207

Totals
$ 10,301
1.717
10,390
1,619
10,476
1,520
10,597
1,417
10,678
1,313
10,795
1,207
10,909
1,097
11,020
986
11,092
872
11,199
756
11,340
637
11,442
515
11,577
391
11,710
264
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 8 Long-Term Debt (Continued)
South Huron Valley Utility Authority - 2004 SRF Bonds original issue of $9,220,000 dated June 24, 2004

with the Village’s share set at 2.210%, equaling $203,762.

Due Date Principal Interest Totals
10/01/05 $0 $1,542 $1,542
04/01/06 0 1,964 1,964
10/01/06 0 2,165 2,165
04/01/07 8,288 2,165 10,453
10/01/07 0 2,077 2,077
04/01/08 8,398 2,077 10,475
10/01/08 0 1,988 1,988
04/01/09 8,619 1,988 10,607
10/01/09 0 1,896 1,896
04/01/10 8,840 1,896 10,736
10/01/10 0 1,802 1,802
04/01/11 8,950 1,802 10,752
10/01/11 0 1,707 1,707
04/01/12 9,172 1,707 10,879
10/01/12 0 1,610 1,610
04/01/13 9,393 1,610 11,003
10/01/13 0 1,510 1,510
04/01/14 9,614 1,510 11,124
10/01/14 0 1,408 1,408
04/01/15 9,834 1,408 11,242 )
10/01/15 0 1,303 1,303
04/01/16 10,056 1,303 11,359
10/01/16 0 1,196 1,196
04/01/17 10,166 1,196 11,362
10/01/17 0 1,088 1,088
04/01/18 10,387 1,088 11,475
10/01/18 0 978 978
04/01/19 10,608 978 11,586
10/01/19 0 865 865
04/01/20 10,939 865 11,804
10/01/20 0 749 749
04/01/21 11,160 749 11,909
10/01/21 0 630 630 -
04/01/22 11,382 630 12,012
10/01/22 0 510 510
04/01/23 11,602 510 12,112
10/01/23 0 386 386
04/01/24 11,823 386 12,209
10/01/24 0 261 261
04/01/25 12,155 261 12,416
10/01/25 0 132 132
04/01/26 12,376 132 12,508 _
$203!762 §52!028 $2551790
35
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 8 Long-Term Debt (Continued)
- City of Woodhaven - South Huron Valley Utility Authority - 1991 SRF Bonds, 1998 Sewer System Plant
Expansion Bonds, and 2004 SRF Bonds, 4% share of the City of Woodhaven’s SHVUA debt share.

| Due Date Principal Interest Totals
! - 10/01/05 $2.869 $2,069 $4,938
| 04/01/06 9,087 2,278 11,365
| 10/01/06 2,931 2,302 5,233
- 04/01/07 14,066 2,269 16,335
| 10/01/07 2,992 2,125 5,117
04/01/08 14,309 2,091 16,400
- 10/01/08 3,066 1,945 5,011
| 04/01/09 14,617 1911 16,528
| 10/01/09 3,127 1,763 4,890
- 04/01/10 14,923 1,728 16,651
| 10/01/10 3,200 1,575 4,775
| 04/01/11 15,167 1,539 16,706
- 10/01/11 3,274 1,384 4,658
04/01/12 5,244 1,347 6,591
10/01/12 3,348 1,291 4,639
- 04/01/13 5,370 1.253 6,623
10/01/13 3,421 1,196 4,617
| 04/01/14 5,496 1,158 6,654
- 10/01/14 3,495 1,100 4,595
| 04/01/15 5,623 1,060 6,683
10/01/15 3,581 1,000 4,581
- 04/01/16 5,749 960 6,709
| 10/01/16 3,654 899 4,553
| 04/01/17 5,812 858 6,670
| 10/01/17 3,740 796 4,536
- 04/01/18 5,939 754 6,693
10/01/18 3,826 691 4,517
04/01/19 6,065 648 6,713
- 10/01/19 3912 584 4,496
| 04/01/20 6,254 540 6,794
10/01/20 3,997 473 4,470
- 04/01/21 6,381 428 6,809
| 10/01/21 0 360 360

04/01/22 6,507 360 6,867

10/01/22 0 291 291

04/01/23 6,633 291 6,924

10/01/23 0 221 221

04/01/24 6,760 221 6,981
10/01/24 0 149 149
04/01/25 6,949 149 7,098
- 10/01/25 0 75 75
04/01/26 7,076 75 7,151
- $228.460 $44.207 $272.667
|
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VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 8

Long-Term Debt (Continued)

Michigan Municipal Bond Authority - Monroe County Water Supply System Bonds, Village of South
Rockwood System #2, original issue of $1,530,000 dated September 26, 2002.

Due Date
10/1/05
04/1/06
10/1/06
04/1/07
10/1/07
04/1/08
10/1/08
04/1/09
10/1/09
04/1/10
10/1/10
04/1/11
10/1/11
04/1/12
10/1/12
04/1/13
10/1/13
04/1/14
10/1/14
04/1/15
10/1/15
04/1/16
10/1/16
04/1/17
10/1/17
04/1/18
10/1/18
04/1/19
10/1/19
04/1/20
10/1/20
04/1/21
10/1/21
04/1/22
10/1/22
04/1/23

Principal

$ -
65,000

65 ,OO(;
65,00(;
70,00(;
70,00(;
70,00(;
75,00(;
75,00(;
75,00(;
80,00(;
80,00(;
80,00(;
85 ,OO(;
85,00(;
90,00(;
90,00(;
95 ,00(;
95,00(;

$1.410,000
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Interest

$ 17,625
17,625
16,812
16,813
16,000
16,000
15,187
15,188
14,312
14,313
13,437
13,438
12,562
12,563
11,625
11,625
10,687
10,688

9,750
9,750
8,750
8,750
7,750
7,750
6,750
6,750
5,688
5,688
4,625
4,625
3,500
3,500

Totals
$ 17.625
82,625
16,812
81,813
16,000
81,000
15,187
85,188
14,312
84,313
13,437
83,438
12,562
87,563
11,625
86,625
10,687
85,6088
9,750
89,750
8,750
88,750
7,750
87,750
6,750
91,750
5,688
90,688
4,625
94,625
3,500
93,500
2,375
97,375
1,187

96,187

$1,767.250




VILLAGE OF SOUTH ROCKWOOD

Notes to Financial Statements
Year Ended June 30, 2005

Note 8 Long-Term Debt (Concluded)
The annual requirements to pay principal and interest on the long-term debt outstanding at June 30, 2005,
excluding compensated absences, are as follows:
Governmental Activities
Fiscal Years Principal Interest Total
20006 $12,792 $527 $13.319
2007 3.063 37 3,100
$15.855 $564 $16.419
Business-type Activities
Fiscal Years Principal Interest Total
2006 $ 95,034 $ 47,846 $ 142,880
2007 108,801 46,884 155,685
2008 109,589 44,335 153,924
2009 115,603 41,768 157,371
2010 116,565 39,058 155,623
2011 - 2015 535,747 155,707 691,454
2016 - 2020 576,034 90,219 666,253
2021 - 2025 387,197 22,272 409,469
2026 19.452 414 19.866
$2.064.022 $488,503 $2.552.525
Note 9 Deferred Compensation Plan
The Village offers its employees a deferred compensation plan created in accordance with Internal Revenue
Code Section 457 and administered by the Public Employees Benefit Services Corporation (PEBSCO), as
agent for the United States Conference of Mayors (USCM) of Washington, D.C. The Plan, available to all
Village employees, permits them to defer a portion of their salary until future years. The deferred
compensation is not available toemployees until termination, retirement, death, or unforeseeable emergency.
All amounts of compensation deferred under the Plan, all property rights purchased with those amounts, and
all income attributable to those amounts, property, or rights must be held in trust for the exclusive benefit
of employees. While the contract is held by the Village of South Rockwood, the assets of the plan are held
for the exclusive benefit of plan participants and their beneficiaries. The plan assets cannot be used to satisfy
claims of general creditors. Therefore, the amount held in trust is not shown on the balance sheet.
Note 10 Cablevision Franchise Fees

On October 18, 1982, the Village Council decided that all monies received from Wayne Cablevision for
franchise fees would be accumulated, along with applicable interest, until it decides how the money will be
spent. During the fiscal year ending June 30, 2005, the Village did spend $7,109 of these monies. As of June

30, 2005, $143,117 has been accumulated.
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Year Ended June 30, 2005

|
|
|
!
1
i Notes to Financial Statements
|
!
!
i

Note 11  Property Taxes
Under its charter, the Village may levy up to 20 mills for general operating purposes. Taxes are levied on
July I each year and are collected by the Village from July ] to September 14. The property tax revenue is
recognized in the period that the tax was levied. The taxable value for both real and personal property as of
December 31, 2003 amounted to $34,208,197 which represents a percentage of the fair market value of the

-
| assessed property.
The 2004 tax roll consisted of 14.5 mills levied for the General Fund. The Village budgeted three of the 14.5 -
! mills as a contribution to the Water Supply System Fund amounting to $102,551.
i
l Note 12 Sharing of Administrative and General Expenses -
} As a method of prorating certain administrative and general expenses to the various funds of the Village,
| the Village Council adopted, as part of the annual budget, a schedule of payments to be made to the General
E Fund by the various funds to cover their share of the designated expenses. The following schedule of
| payments was included in the 2004-05 budget: -
!
i Major Street Fund $ 7,000
' Local Street Fund 2,800 -
| Sewage System Fund 24,000
| Water Supply fund 18,000
Equipment Fund 6.000 -

Total $57.800

L]

Note 13 Risk Management

The Village is exposed to various risks of loss related to property loss, torts, errors, omissions and employee
injuries (workman’s compensation). The Village has purchased commercial insurance for property loss, em
torts, errors, omissions and employee injuries.

I
|
i
|
|
| Note 14 Charges for Services -
l Charges for users and beneficiaries of the Water Supply System and Sewer System Enterprise Funds consist
| of the following:
| -
| Water Supply System:
| Water sales - a water charge is billed at rates established by the Village based on water consumption.
{ Debt service charge - a debt service charge of $5.00 per quarter is charged to each user to a maximum of
| $300. Effective December 31, 2001, the $300 charge is paid prior to connection to the water system.
; Sewer System: -
i Sewage treatment charge - a sewer treatment charge is billed at rates established by the Village based on
| water consumption.
-
| Sewer maintenance charge - a sewer maintenance charge of $4.00 per month is charged to each customer
of the system.
i -
| Debt service charge - a debt service charge of $2.36 per month per unit is charged to each user of the system.
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Notes to Financial Statements
Year Ended June 30, 2005

Note 15  Drug Forfeiture Funds
During the year ending June 30, 2005, the Village received $0 of drug forfeiture funds, earned $50 in interest
on drug forfeiture funds and expended none of these funds for drug enforcement and education. As of June
30, 2005, the Village has $4,149 on hand for future related expenditures.

|
|
| 40
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' VILLAGE OF SOUTH ROCKWOOD

General Fund -
| Statement of Revenues, Expenditures, and Changes in Fund Balance
E Budget to Actual
; Year Ended June 30, 2005 -
? Variance with
! Budgeted Amounts Final Budget -
| Positive
: Original Final Actual (Negative)
i Revenues
| Taxes $498,165 $497.915 $500,140 $2225 =
i Licenses and permits 35,550 35,550 47,543 11,993
|
{ Federal grant: -
| FEMA 0 0 1,693 1,693
i State grants:
| State shared revenue 119,000 113,800 112,481 (1,319) =
| Right of way 0 0 5,163 5,163
| MDEQ park grant 0 15,000 15,941 941
j Liquor license fees 1,200 1,200 1,235 35
| Ash tree removal 0 0 546 546
120,200 130,000 135,366 5,366
| Local grant: -
i County of Monroe grant 0 0 22,383 22,383
E Charges for services:
| Weed cutting 250 250 789 539 um
i Refuse collection 38,000 23,000 45,731 22,731
; Other 550 175 181 6
| 38,800 23,425 46,701 23,276
| )
i Fines and forfeits 15,000 15,000 14,255 (745)
|
i Interest income 1,000 1,000 3,286 2,286
-
: Other revenue:
| Summer recreation program 30,620 30,620 24,200 (6,420)
| Administration expenses 56,600 56,600 57,800 1,200
| Abandoned property recovery 0 74,925 74,925 0 -
; Other revenue 835 3,965 7,168 3,203
? 88,055 166,110 164,093 (2,017)
' Total Revenues 796,770 869,000 935,460 66,460 ™
| Expenditures
| Legislative:
| Council 21,866 21,866 7,369 14,497 ™=
; General government:
President 832 832 605 227
| Audit fees 10,500 13,300 13,300 0 -
Legal fees 11,708 11,708 11,452 256
Clerk 70,619 72,319 56,733 15,586
Treasurer 11,797 19,112 17,411 1,701 -
Election 1,455 1,455 0 1,455
Village hall and grounds 46,701 54,201 51,723 2,478
| Promotional 50 50 0 50
. 153,662 172,977 151,224 21,753 -
a1 -




VILLAGE OF SOUTH ROCKWOOD

General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget to Actual
Year Ended June 30, 2005

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
Expenditures (Concluded)

Public safety:

Police department $187,559 $198,059 $192,877 $5,182
Building inspection 15,150 17,050 15,571 1,479
Electrical inspection 9,100 9,420 2,294 7,126
Plumbing inspection 10,100 10,100 60 10,040
Zoning board 1,265 1,265 327 938
Ordinance enforcer 2,438 2,438 2,062 376
Planning commission 4,200 4,550 378 4,172

229,812 242,882 213,569 29,313

Public works:

Department of Public Works 64,338 64,993 44,443 20,550
Street lighting 16,000 17,000 16,892 108
Sanitation 46,203 47,293 46,527 766
Engineer 9,000 9,000 1,133 7,867
Recycling 22,264 22,264 19,361 2,903

157,805 160,550 128,356 32,194

Recreation and cultural:

Playground 33,210 62,285 62,180 105
Youth program 450 450 318 132
Summer recreation program 50,252 50,252 27,623 22,629

83,912 112,987 90,121 22,866

Other:

Fringe benefits 0 325 929 (604)
Unemployment compensation 0 7,900 6,158 1,742
Insurance and bonds 16,500 16,500 16,063 437
Contingencies 37,732 37,532 0 37,532
54,232 62,257 23,150 39,107
Total Expenditures 701,289 773,519 613,789 159,730
Excess (Deficiency) of
Revenues Over Expenditures 95,481 95,481 321,671 226,190
Other Financing Sources (Uses)

Operating transfer out (107,551) (107,551) (107,551) 0
Net Change in Fund Balances (12,070) (12,070) 214,120 226,190
Fund Balances - Beginning of year 12,070 12,070 85,596 73,526
Fund Balances - End of year $0 $0 $299,716 $299,716
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VILLAGE OF SOUTH ROCKWOOD

Local Street Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget to Actual
Year Ended June 30, 2003

Revenues
State grants:
Gas and weight tax
Local program funds

Interest income
Total Revenues

Expenditures
Public works:

Construction
Routine maintenance
Traffic services
Winter maintenance
Administrative and engineering
Contingencies

Total Expenditures

Excess (Deficiency) of
Revenues Over Expenditures

Other Financing Sources (Uses)
Operating transfer in

Net Change in Fund Balances
Fund Balances - Beginning of year

Fund Balances - End of year

Variance with
Final Budget

Budgeted Amounts
Positive
Original Final Actual (Negative)
$27,000 $30,500 $30,808 $308
1,000 1,000 1,351 351
28,000 31,500 32,159 659
1,300 1,300 1,934 634
29,300 32,800 34,093 1,293
0 25,600 0 25,600
70,000 92,000 117,264 (25,264)
3,000 3,000 2,164 836
3,000 5,500 7,162 (1,662)
3,800 3,800 3,050 750
93,877 47277 0 47277
173,677 177,177 129,640 47.537
(144 ,377) (144,377) (95,547) 48,830
15,000 15,000 15,000 0
(129,377) (129,377) - (80,547) 48,830
129,377 129,377 215,792 86,415
$0 $0 $135,245 $135,245
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VILLAGE OF SOUTH ROCKWOOD

Nonmajor Governmental Funds
Combining Balance Sheet
June 30, 2005

Assets
Cash and investments

Total Assets
Liabilities
Accounts payable
Due to other funds
Total Liabilities
Fund balances

Unreserved

Total Liabilities and
Fund balances

See Notes to Financial Statements.

Special Revenue Funds

Total Nonmajor

Governmental
Major Street Cemetery Capital Projects Funds

$187,295 $205,707 $25,066 $418.068
$187,295 $205,707 $25,066 $418.068
$35 $0 $0 $35
4,815 3,194 0 8,009
4,850 3,194 0 8,044
182,445 202,513 25,066 410,024
$187,295 $205,707 $25,066 $418.068
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VILLAGE OF SOUTH ROCKWOOD

Nonmajor Governmental Funds

Statement of Revenues, Expenditures, and Changes in Fund Balances
Year Ended June 30, 2005

Revenues
State grants
Charges for services
Interest/investment income
Other revenue
Total Revenues
Expenditures
Current Operating:
General government
Public works

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating transfers out

Net Change in Fund Balances
Fund Balances - Beginning of year

Fund Balances - End of year

See Notes to Financial Statements.

Special Revenue Funds

Total Nonmajor

Governmental
Major Street Cemetery Capital Projects Funds
$75,346 $0 $0 $75.346
0 25,800 0 25,800
2,339 5,872 321 8,532
0 150 0 150
77,685 31,822 321 109,828
0 27,730 0 27,730
42,762 0 0 42,762
42,762 27,730 0 70,492
34,923 4,092 321 39,336
(10,000) 0 0 (10,000)
24,923 4,092 321 29.336
157,522 198,421 24,745 380,688
$182.445 $202,513 $25,066 $410,024
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VILLAGE OF SOUTH ROCKWOOD

Major Street Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget to Actual

Year Ended June 30, 2005

Revenues
State grants:
Gas and weight tax
Local program funds

Interest income
Total Revenues
Expenditures
Public works:
Construction
Routine maintenance
Traffic services
Winter maintenance
Administrative and engineering
Contingencies

Total Expenditures

Excess (Deficiency) of
Revenues Over Expenditures

Other Financing Sources (Uses)
Operating transfer out

Net Change in Fund Balances
Fund Balances - Beginning of year

Fund Balances - End of year

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
$68,000 $68.000 $72,865 $4,865
2,400 2,400 2,481 81
70,400 70,400 75,346 4,946
1,000 1,000 2,339 1,339
71,400 71,400 77,685 6,285
5,000 5,000 0 5,000
20,000 20,000 21,208 (1,208)
5,000 5,000 3,453 1,547
10,000 10,000 10,651 (651)
14,000 14,000 7,450 6,550
160,799 160,799 0 160,799
214,799 214,799 42,762 172,037
(143,399) (143,399) 34,923 178,322
(10,000) (10,000) (10,000) 0
(153,399) (153,399) 24,923 178,322
153,399 153,399 157,522 4,123
$0 $0 $182,445 $182,445
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VILLAGE OF SOUTH ROCKWOOD

Riverside Cemetery Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget to Actual
Year Ended June 30, 2005

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual {(Negative)
Revenues
Charges for services:
Perpetual care fees $1,000 $900 $900 $0
Grave opening / closing fees 9,000 9,000 9,400 400
Sale of lots 4,800 6,383 13,600 7,217
Monument footing fees 2,000 1,900 1,900 0
16,800 18,183 25,800 7,617
Interest / investment income 700 700 5,872 5,172
Other revenue 0 0 150 150
Total Revenues 17,500 18,883 31,822 12,939
Expenditures
Cemetery:
Sexton 5,400 5,400 5,391 9
Record keeping / administration 2,000 2,233 156 2,077
Grave opening / closing 11,700 11,700 6,858 4,842
Ground upkeep / maintenance 16,000 17,150 15,325 1,825
Contingencies 172,389 172,389 0 172,389
Total Expenditures 207,489 208,872 27.730 181,142
Net Change in Fund Balances (189,989) (189,989) 4,092 194,081
Fund Balances - Beginning of year 189,989 189,989 198,421 8,432
Fund Balances - End of year $0 $0 $202,513 $202,513
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VILLAGE OF SOUTH ROCKWOOD

Capital Projects Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget to Actual
Year Ended June 30, 2005

Budgeted Amounts

Variance with
Final Budget

Positive
Original Final Actual (Negative)
Revenues
Interest income $150 $150 $321 $171
Total Revenues 150 150 321 171
Expenditures
Other 24,888 24,888 0 24,888
Total Expenditures 24,888 24,888 0 24,888
Net Change in Fund Balances (24,738) (24,738) 321 25,059
Fund Balances - Beginning of year 24,738 24,738 24,745 7
Fund Balances - End of year $0 $0 $25.066 $25.066
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Village Council

Village of South Rockwood
5676 Carleton-Rockwood Road
South Rockwood, Michigan 48179

Report of Comments and Recommendations

Our audit of the financial statements of the Village of South Rockwood for the fiscal year ended June 30, 2005 was made in
accordance with auditing standards generally accepted in the United States of America. These standards require, in addition
to obtaining competent evidential matter through inspection, observation, inquiry, and confirmation, that we determine that
existing internal controls, accounting procedures, and accounting records are adequate to allow us to express an opinion on
the financial statements of the Village. During the course of our audit, we noted certain practices and procedures which we
believe could be changed to improve existing internal controls, accounting procedures, accounting records, and other matters.

Our comments on these items are set forth herein for your review and have been discussed with appropriate personnel. These
comments are based primarily upon procedures employed during our audit and therefore do not encompass all matters that
might result from special studies directed toward such matters.

Investments

As required by the new GASB No. 40, the Village is now required to disclose exposure to
certain risks pertaining to the Village’s deposits and investments. It is our recommendation
that the Village review and update their current deposit and investment policy, and that the
council review the investment holdings of the Cemetery Fund investment account due to
recent “downgrading” of certain corporate bonds held by the Village.

Check Register
We recommend the Village print a monthly check register with each months disbursements.

The invoices and check copies could then be filed with the monthly check register.

Water and Sewer Accounting Records

Due to the implementation of the new accounting software it is important to note a few
changes in your accounting system. The new software now links your Water and Sewer
billings and collections with your Water and Sewer fund’s general ledgers. Unlike your
manual accounting system, your Water and Sewer Funds are now using accrual accounting.
As water and sewer usage is billed it posts to the appropriate revenue accounts and accounts
receivable, and as payments are posted it reduces your accounts receivable. As discussed
during audit field work, monthly reports should be maintained for usage, accounts receivable

and billings.




Village Council

Village of South Rockwood
2-
We wish to express our appreciation for the continuing cooperation and courtesy extended to us by all officers and employees

of the Village. We would be pleased to discuss any of these recommendations with you and to provide any assistance that
you may require in their implementation.

Very truly yours,

oy ,wwf:u -l

November 21, 2005





